
 

 
MONDAY MORNING RECAP  - April 9, 2018 

 

Last Week 
 
Dow Jones Industrial Average (DJIA) 23932.76 -170.35 -0.71%  
S&P 500 Index      2604.47 -36.40  -1.38%  
NASDAQ Composite Index     6915.11 -148.33 -2.10% 
U.S. 10 yr. Treasury Note Yield       2.78% +4 basis points 
Gold ($ per troy oz.)    $1331.90 +$9.10  +0.69% 
Oil ($ per barrel)        $62.06 -$2.88  -4.43%  
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GLOBAL EQUITY: The S&P 500 ended this past week down 1.4%, as technology 
stocks sold off amid renewed concerns over Sino-US trade policy and markets digested 
a weak payrolls report. The week started and ended with particular focus on trade 
rhetoric, as Washington announced a potential $100 billion in additional tariffs against 
China on Friday. In Asia, the TOPIX moved up 0.2% as markets appeared to recover 
from early week turbulence, and the Shanghai Composite was down 1.2% during a 
holiday-shortened week.  
 
COMMODITIES: In spite of suggestions by various OPEC members of a production 
cut extension to 2019, and reports of a decline in North American rig count, crude prices 
still felt pressure, with Brent crude down to 67.11 per barrel and WTI at $62.06 per 
barrel. Meanwhile, Iranian production has rebounded and geopolitical tensions continue 
to plague the sector.  
 
FIXED INCOME: US Treasury yields fell, with the 10-year down to 2.78% as payrolls 
and unemployment data were both below market expectations. Meanwhile, the German 
Bund, a safe-haven asset, saw a volatile week of trading, yet the 10-year yields ended at 
0.5% as investors seesawed between risk-off and risk-on trades.  
 
CURRENCY: The US Dollar strengthened 0.21% against the Japanese Yen and 
closed at 106.85, a 5-week high, as trade concerns eased late this past week. Many 
emerging market currencies saw pressure after China’s announcement that they would 
impose tariffs on over 100 US goods, including fruit and pork. Meanwhile, the Turkish 
Lira traded at a historic low this past Thursday, amid reports of the deputy prime 
minister’s attempted resignation.  

Market Summary 
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INFLATION: Euro area’s March annual core HICP inflation, which is the ECB’s 
preferred measure of price inflation, was flat at +1.0%. The Easter-induced boost to 
Euro area services prices in March was offset by a considerable fall in manufactured 
goods prices.  
 
 
JOBS: March US unemployment numbers held steady at 4.1%. Meanwhile, job 
growth was below expectations and average hourly earnings flat vs consensus 
expectations. March nonfarm payroll growth slowed to +103k, which may be 
attributed to a combination of weather-related effects, as well as soft job growth in a 
range of industries.  
 
 
MANUFACTURING: US ISM Manufacturing Purchasing Managers Index (PMI) 
turned out another solid report at 59.3 in March. All key components of the index 
remained firmly in expansion territory, above 50.0. In China, the Caixin manufacturing 
PMI, which focuses on smaller businesses, fell to 51.0 in March, hitting a four-month 
low and missing market expectations. This is in contrast to China’s official PMI 
release which rose to 51.5 in March, above expectations and reflected increased new 
orders and export orders.  

Economic Summary 
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Source: Goldman Sachs Asset Management:, “Market Monitor”, 4/6/18 

 

1.  “Cons.” and “Prior” refer to current consensus expectations and the previous data release, 

respectively. 
 

Disclosure Statement 

BFS Wealth Management is a Registered Investment Advisor. 

This publication is only intended for clients and interested investors residing in jurisdictions in which 
the Adviser is qualified to provide investment advisory services. This material is provided for 
informational purposes only and does not in any sense constitute a solicitation or offer for the 
purchase or sale of securities.  Furthermore, the opinions expressed do not constitute investment 
advice and views expressed solely reflect those of the Adviser.  The Adviser does not attempt to 
furnish personalized investment advice or services through this publication. Any subsequent, direct 
communication with a prospective client will be conducted by the Adviser’s investment advisory 
representatives. Some of the information given in this publication has been produced by unaffiliated 
third parties and, while it is deemed reliable, the Adviser does not guarantee its timeliness, sequence, 
accuracy, adequacy, or completeness and makes no warranties with respect to results to be obtained 
from its use.  Permission to reprint or distribute any content from this publication requires the written 
approval of the Adviser.   

Information discussed in this report contains forward or backward-looking statements relating to 
anticipated financial performance, business prospects, returns, market forces, new services, 
technological developments, and other matters.  The Private Securities Litigation Reform Act of 1995 
provides a safe harbor for forward-looking statements.  In order to comply with the terms of the safe 
harbor, Adviser notes that a variety of factors could cause actual results and experience to differ 
materially from the anticipated results or other expectations expressed in these forward or backward-
looking statements.  Please remember that past performance may not be indicative of future results.  
Indices are not available for direct investment. 

Key Economic Releases
1
 

Thursday, April 12:  
Japan M3 YoY (Cons: 2.7%, Prior: 2.8%)  

Friday, April 13:  
UMich Cons. Sent. (Cons: 100.6, Prior: 
101.4)  

Monday, April 9: 
No economic data released. 

Tuesday, April 10:  
No economic data released. 

Wednesday, April 11:  
FOMC Meeting Minutes US CPI YoY (Cons: 
2.4%, Prior: 2.2%)  


